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Abstract

In order to determine the timing of smart contract formation, which is considered a type of
electronic contract, the authors initially examine the viewpoint of traditional contract law.
In England and the United States, the doctrine of receipt of acceptance is accepted for
instantaneous transactions, while the doctrine of dispatch of acceptance is applied to non-
instantaneous contracts to determine the timing of contract formation. In Iran, a unified
approach has not been adopted by legal scholars, and the authors advocate for the
acceptance of the doctrine of declaration of acceptance. However, regarding the timing of
electronic contract formation, the legal systems of England and the United States consider
the time of sending the data message as the moment of contract formation, while the
Iranian legal system, we claim, relies on the time of signing the acceptance letter as the
criterion for contract formation. Various assumptions can be conceived regarding the
timing of smart contract formation, and the authors argue that legal systems adhering to the
theory of receipt of acceptance should rely on "receipt of the message containing
acceptance of the smart contract," while legal systems favoring the theory of dispatch of
acceptance should consider the "time of signing the contract with a private key by the
acceptor" as the criterion for determining the timing of smart contract formation.
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1. Electronic Signature.

2. Artificial Intelligence (Al).
3. Cryptocurrencies.

4. Distribute Ledgers.

5. Blockchain.
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1. Postal Rule.
2. Mailbox Rule.
3. Dispatch Rule.
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82-206 (a) of Uniform Commercial Code: “Unless otherwise unambiguously indicated by the language or
circumstances (a) an offer to make a contract shall be construed as inviting acceptance in any manner
and by any medium reasonable in the circumstances;”

2. 81-103 (b) of Uniform Commercial Code: “Unless displaced by the particular provisions of the
Uniform Commercial Code, the principles of law and equity, including the law merchant and the law
relative to capacity to contract, principal and agent, estoppel, fraud, misrepresentation, duress, coercion,
mistake, bankruptcy, and other validating or invalidating cause supplement its provisions.”
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